'Fiscal crisis of perhaps biblical proportions': Board of Trade wants spending cuts
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NEW | Board of Trade slams decision to scrap fall

budget

Business community says government breaking contract by not reducing spending

By Daniel MacEachern, CBC News Last Updated: Sep 09, 2016 1:59 PM NT

Posted: Sep 09, 2016 1:59 PM NT |

St. John's Board of Trade chair Des Whelan says the provincial government has broken its side of the
bargain by not releasing a fall budget with a plan to cut government spending. (Eddy Kennedy/CBC)

0 shares

n Facebook
u Twitter
E Reddit
Google
Share
E Email

Related
Stories

= Changes to
provincial fiscal
update 'quite scary',
says head of
employers' council

= Fiscal update
instead of

The St. John's business community came out swinging Friday
against the provincial government's decision to scrap a planned
fall budget.

Members of the St. John's Board of Trade held a closed-
door morning meeting to discuss the province's finances, and
emerged with demands that government reduce its spending.

= Changes to provincial fiscal update 'quite scary’, says
head of employers' council

Board of Trade chair Des Whelan said it was "sombre mood"
among members at the meeting.

"They believe, in April when the budget was brought down, that
there was a contract of sorts that was formed with the
businesses and residents of Newfoundland and Labrador," said
Whelan.

"And that contract was, 'OK, you're going to have to take the first
hit in this fiscal situation by raising taxes, the levy, all the fee
increases' — that we still haven't seen all the effects of — and
there would be a second component where government would
get its own fiscal house in order and would start to bring costs of
government operation in line with their revenues."

Stay Connected with CBC News

0 f

Mobile Facebook Podcasts

@ L 4 ] K

| .
Alerts

Twitter Newslett

Weather

Severe weather warnings or watches in effect for

Musgrave Harbour New-Wes-Valley St. Alban's Burgeo
Bonavista Wreckhouse La Scie Badger Buchans Grand Falls-
Windsor Twillingate Marble Mountain Corner Brook Channel-

Terra Nova (National Park) Deer Lake Stephenville Gander
Campbellton Lewisporte

St. John's Gander Deer Lake | Channel- Happy
Port aux Valley-
Basques | Goose B:
n/a Dyl n/a C :
12°C 11°C 13°C 15°C 12°C
More Weather

Latest Nfld. & Labrador News
Headlines

¥~ W = Serious crash closes TC
4 S8 q near Deep Bight
’ u 4

= Board of Trade slams decision to scrap fall budget

e v

= Want to negotiate? Cathy Bennett invites NAPE,
CUPE to bargaining table

= Delay in massive science building not connected to
MUN's financial crunch

= People in Shea Heights hold motorcade to thank
searchers looking for missing fishermen &


http://www.cbc.ca/news/cbc-news-online-news-staff-list-1.1294364
http://www.cbc.ca/mobile/services/
http://www.facebook.com/cbcnews
http://www.cbc.ca/radio/podcasts/
http://twitter.com/CBCNews
http://subscriptions.cbc.ca/listmanagement
http://subscriptions.cbc.ca/listmanagement
http://www.cbc.ca/nl/weather/s0000280.html
http://www.cbc.ca/nl/weather/s0000667.html
http://www.cbc.ca/nl/weather/s0000507.html
http://www.cbc.ca/nl/weather/s0000400.html
http://www.cbc.ca/nl/weather/s0000780.html
http://www.cbc.ca/nl/weather/s0000280.html
http://weather.gc.ca/warnings/report_e.html?nl3
http://weather.gc.ca/warnings/report_e.html?nl3
http://weather.gc.ca/warnings/report_e.html?nl9
http://weather.gc.ca/warnings/report_e.html?nl12
http://weather.gc.ca/warnings/report_e.html?nl15
http://weather.gc.ca/warnings/report_e.html?nl30
http://weather.gc.ca/warnings/report_e.html?nl10
http://weather.gc.ca/warnings/report_e.html?nl7
http://weather.gc.ca/warnings/report_e.html?nl6
http://weather.gc.ca/warnings/report_e.html?nl7
http://weather.gc.ca/warnings/report_e.html?nl2
http://weather.gc.ca/warnings/report_e.html?nl14
http://weather.gc.ca/warnings/report_e.html?nl14
http://weather.gc.ca/warnings/report_e.html?nl30
http://weather.gc.ca/warnings/report_e.html?nl8
http://weather.gc.ca/warnings/report_e.html?nl8
http://weather.gc.ca/warnings/report_e.html?nl1
http://weather.gc.ca/warnings/report_e.html?nl16
http://weather.gc.ca/warnings/report_e.html?nl19
http://weather.gc.ca/warnings/report_e.html?nl17
http://weather.gc.ca/warnings/report_e.html?nl20
http://weather.gc.ca/warnings/report_e.html?nl2
http://weather.gc.ca/warnings/report_e.html?nl2
http://www.cbc.ca/news/canada/newfoundland-labrador/serious-accident-closes-tch-1.3755108
http://www.cbc.ca/news/
http://www.cbc.ca/nl/
http://cbc.ca/listen/live
http://www.cbc.ca/radio/
http://www.cbc.ca/listen/live/radio1/st-johns
http://www.cbc.ca/news/canada/newfoundland-labrador/changes-to-update-quite-scary-1.3753195
http://www.cbc.ca/news/canada/newfoundland-labrador/fiscal-update-dwight-ball-1.3749609
http://www.cbc.ca/news/canada/newfoundland-labrador/changes-to-update-quite-scary-1.3753195
http://www.cbc.ca/news/canada/newfoundland-labrador/board-of-trade-on-supplemental-fall-budget-1.3754910
http://www.cbc.ca/news/canada/newfoundland-labrador/finance-minister-cathy-bennett-invited-unions-to-begin-contract-talks-1.3754810
http://www.cbc.ca/news/canada/newfoundland-labrador/mun-reworking-plan-science-building-1.3754620
http://www.cbc.ca/news/canada/newfoundland-labrador/shea-heights-motorcade-thanks-1.3754583
http://www.cbc.ca/news
http://www.cbc.ca/news/world
http://www.cbc.ca/news/canada
http://www.cbc.ca/news/politics
http://www.cbc.ca/news/business
http://www.cbc.ca/news/health
http://www.cbc.ca/news/arts
http://www.cbc.ca/news/technology
http://www.cbc.ca/news/trending
http://www.cbc.ca/news/canada
http://www.cbc.ca/nl/
http://www.cbc.ca/player/News/

supplemental

budget says Dwight

Ball
= No date yet for fall

mini-budget: Dwight

Ball

= | ooming provincial
mini-budget hitting
housing market in
St. John's, agent
says

That second part of the
contract was broken,
said Whelan.

"This is a fiscal crisis of
perhaps biblical
proportions, to use the
old language.’

- Derek Butler

"We want to work with
the government," he
said. "The business
community is
responsible for driving
the economy of
Newfoundland and Labrador. The government is responsible for
keeping its own house in order and creating the environment for
us to do what we do well, which is create opportunity, be
innovative, and create jobs and drive GDP growth in the
province."

'They've got a lot of blowback'

Derek Butler, executive director of the Association of Seafood
Producers, said the business community, including members of
his association, are disappointed the government scrapped its
plans for a fall budget.

Derek Butler, executive director of the Association of Seafood Producers, says
the provincial economy is in "a fiscal crisis of perhaps biblical proportions."
(Eddy Kennedy/CBC)

"There's no doubt there are challenges we face, and there are
some difficult decisions that need to be made, and | suspect
they're wrestling with that piece of it," he said.

"They've got a lot of blowback on the initial budget, and | think it
was because they focused on revenues and not on the expense
side of the ledger."

That criticism, says Butler, is why he suspects the government
decided to release a fiscal update instead of the supplemental
budget and wait until spring for the next full provincial budget.

= Change of tone: Dwight Ball refuses to use term
‘supplemental budget'

"l think that's too long," he said. "I think the stewardship mandate
that government has, not just the management mandate, means

they should step up now and reduce expenditures, deal with
their expenses as they've asked households to do, as they've
asked the business community to do."

Butler said the economy is reeling from higher taxes in the spring

budget, and the province needs confidence the government will
address the deficit.

"This is a fiscal crisis of perhaps biblical proportions, to use the
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old language," he said. "We need to have confidence in the
economy going forward. That means government needs to step
up and give us the vision, give us the plan, and we'll work with
them."

Report Typo or Error | Send Feedback

HECEEE

Don't Miss

UPDATED UPDATED

Delay in massive People in Shea Hei 9 Wing Gander airfield to
science building not hold motorcade to thank be repaved with federal
budget contract talks connected to MUN's searchers looking for money

financial crunch missing fishermen

Serious crash closes Board of Trade slams N.L. government invites
TCH near Deep Bight decision to scrap fall 2 unions to begin



http://www.cbc.ca/news2/feedback/index_typo.html?
http://www.cbc.ca/connects/
http://www.cbc.ca/news/canada/newfoundland-labrador/serious-accident-closes-tch-1.3755108
http://www.cbc.ca/news/canada/newfoundland-labrador/board-of-trade-on-supplemental-fall-budget-1.3754910
http://www.cbc.ca/news/canada/newfoundland-labrador/finance-minister-cathy-bennett-invited-unions-to-begin-contract-talks-1.3754810
http://www.cbc.ca/news/canada/newfoundland-labrador/mun-reworking-plan-science-building-1.3754620
http://www.cbc.ca/news/canada/newfoundland-labrador/shea-heights-motorcade-thanks-1.3754583
http://www.cbc.ca/news/canada/newfoundland-labrador/millions-repave-runway-9-wing-gander-1.3754809
http://www.cbc.ca/news/canada/newfoundland-labrador/no-night-work-for-road-construction-1.3753988
http://www.cbc.ca/news/canada/newfoundland-labrador/board-of-trade-on-supplemental-fall-budget-1.3754910#1
http://www.cbc.ca/news/canada/newfoundland-labrador/board-of-trade-on-supplemental-fall-budget-1.3754910#2
http://www.cbc.ca/news/canada/newfoundland-labrador/board-of-trade-on-supplemental-fall-budget-1.3754910#3
http://www.cbc.ca/news/canada/newfoundland-labrador/board-of-trade-on-supplemental-fall-budget-1.3754910#back
http://www.cbc.ca/news/canada/newfoundland-labrador/board-of-trade-on-supplemental-fall-budget-1.3754910#forward

